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M ayor and Council M em bers 
City of Tallulah 
Tallulah, Louisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 
W m . TODD LITTLE, CPA 
JAMES C. BOND, CPA 

CHARLES R. MARCHBANKS, JR., CPA 

W e have audited the general purpose financial statem ents of the City of Tallulah as of June 30, 2002, and 
for the year then ended, as listed  in the table of contents. These f'm ancial statem ents are the responsibility 
of the City of Tallulah's m anagem ent. Our responsibility is to express an opinion on these general 
purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance with U . S. generally accepted auditing standards and Govem ment 
Auditing Standards, issued by the Comptroller General of the United  States. Those standards require that 
we plan  and perform the audit to obtain reasonable assurance about whether the general purpose finan cial 
statem ents are free of m aterial m isstatem ent. An audit in cludes exam ining, on a test basis, evidence 
supportin g the am ounts and disclosures in the general purp ose financial statements. An audit also includes 
assessing the accounting prin ciples used  and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opin ion. 

In our opinion, the general purp ose finan cial statem ents referred to in the first para graph present fairly, 
in all m aterial respects, the financial position of the City of Tallidah as of June 30, 2002, and the results 
of operations and cash flow s of its proprietary funds for the year then ended, in conform ity w ith U . S. 
generally accepted  accounting priilciples. 

Our audit was m ade for the purp ose of form ing an opinion on the general purp ose financial statem ents 
taken as a whole. The supplem ental inform ation, includin g the schedule of expenditnres of federal awards 

as required by U. S. Office of M anagement and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, listed in the table of contents are presented for the purpose 
of additional analysis and are not a required part of the general purpose financial statem ents. Such 

inlbrmation has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly presented in all m aterial respects, in relation to the 

general purp ose financial statem ents taken as a whole. 
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CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERNM ENTAL FUND TYPE 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30. 2002 

REVENU ES 
Taxes: 
Ad valorem 
Sales 
Other taxes, penalties, and interest 

Licenses and perm its 
Intergovernm ental: 

Federal grants 
State grants 

Local funds 
Fees, charges, and com m issions 
for services 

Use of money and property 
Fines and forfeitures 
Other revenues 

Total revenues 

EXPENDITURES 
Current: 
General government: 
Legislative 
Financial and adm inistrative 

Public safety 
Public works 
Health and welfare 
Culture an d recreation 
Transportation 
Other 

Debt service 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

(Continued) 

SPECIAL DEBT 
GENERAL REVENUE SERVICE 
FUND FUNDS FUNDS 

$383,104 $133,210 $153,116 
,046,749 
164,941 
167.041 

27,040 153,835 
190,156 
29.278 

8,400 
35,992 1,458 2,171 
52,155 
43.923 

2.148.779 288.503 

55,275 
784,739 
888,159 
460,140 83,594 

160,696 
118,836 
26,257 

176,282 
47,360 

2.557.048 

(408,269) 
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CAPITAL 
PROJECTS 
FU NDS 

17,950 

Statem ent B 

TOTAL 
(M EMORANDUM 

ONLY) 

$669,430 
1,046,749 
164,941 
167.041 

180,875 
190,156 
47,228 

8,400 
39,621 
52,155 
43.923 

155.287 17.950 2.610.519 

97 
365,111 

84.392 

55,275 
802,689 
888,159 
543,734 
I60,696 
118,836 
26,257 

97 
541,393 
131.752 

244.290 365.111 102,439 3.268,888 

44.213 



CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERN M ENTAL FUND TYPE 
Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances, Etc. 

GENERAL 
FUN D 

OTHER FINANCING SOURCE (Use) 
Loan proceeds 
Insurance recovery $8,330 
Operating transfers in 207,500 

Operating transfers out (252,341 ) 
Total other financing source (use) (36,51 I) 

Statem ent B 

SPECIAL DEBT CAPITAL TOTAL 
REVENUE SERVICE PROJECTS (M EMORANDUM 
FUNDS FUND FUNDS ONLY) 

$70,934 

$239,292 13,049 

EXCESS (Deficiency) OF REVENUES 
AND O TH ER SOURCE OVER 
EXPENDITURES AND 

OTHER USES (444,780) $44,213 29,468 

FUND  BALANCES AT 
BEGINNING OF YEAR 1,645,562 

83.983 

44.559 759.554 2 

$70,934 
8,330 

459,841 

(252,341 ) 
286,764 

(371,6o5) 

FUND BALANCES AT END  OF YEAR $1,200.782 $88,772 $789,022 ($295) $2,078,281 

(Concluded) 

The accompanying notes are an integral part of this statement 



REVENUES 
Taxes: 

Ad valorem 
Sales 
Other taxes, penalties, 

and interest 
Licenses an d permits 
lntergovem m ental revenues: 

Federal ftm ds - federal gran ts 
State funds - state grmlts 

Local funds 
Fees, charges, an d colm nissions 
Use of money an d property 
Fines and forfeitures 
Other revenues 

Total revenues 

EXPENDITURES 
Current: 

General government: 
Legislative 
Finance an d adm inistrative 
Public safety 
Public works 
Health and welfare 
Culture an d recreation 
Econom ic developm ent 
Tran sportation 

Debt service 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF 
REVE NUES OVER 
EXPENDITURES 

(Continued) 

CITY OF TALLULAH 
Tallulah, Louisiana 

GOV ERN M ENTAL FUND TYPE - GENERAL 
AND SPECIAL REVENUE FUNDS 

Combined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended June 30. 2002 

Statem ent C 

GENERAL FUND SPECI AL REVENI ~E FU NDS 
VARIANCE VARIANCE 
FAVORABLE FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE) 

$375,000 
925.000 

197,200 
133.000 

27,780 
238.700 

28,800 
49,000 
80,400 
35,500 

2.090.380 

126,900 
1,524,870 

88,260 
130.400 

$383,104 
1.046.749 

164,941 
167.041 

27,040 
190,156 
29,278 
8,400 
35,992 
52.155 

$8,104 $150,000 $133,210 ($16,790) 
121.749 

(32,259) 
34.041 

(740) 
(48,544) 
29,278 

(20,400) 
(13,008) 
(28,245) 

185,000 153.835 

55,275 
784,739 
888,159 
460.140 

8.836 

1,320 
30,000 26,257 
130,804 176,282 
90r280 47 360 

2.122.834 2.557.048 

458 1.458 

288.503 

71,625 
740,131 110,000 

(799,899) 
(329,740) 30,000 83,594 

165,000 160,696 

(118,836) 
1,320 
3,743 

(45,478) 
42.920 

305.000 

10- 

110.000 

(53,594) 
4.304 

60.710 

4.213 



CITY OF TALLU LAH 
Tallulah, Louisiana 

GOVERNM ENTAL FUND TYPE - GENERAL 
AND SPECIAL REVEN UE FUNDS 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balan ces - Budget 

(GAAP Basis) an d Actual, 2002 

OTHER FINANCING 
SOURCES (Uses) 

Insurance proceeds 
Operating tran sfers in 
Operating tran sfer out 

Total other finan cing 

sources (uses) 

GENERAL FUND 
VARIANCE 
FAVORABLE 

BUDGET ACTU AL 

Statem ent C 

SPECIAL REVENUE FU NDS... 
VARIANCE 
FAVORABLE 

(UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE) 

$8,330 $8,330 
225,000 207,500 (17,500) 
(3381000) (252,341) 85,659 

76,489 NONE 

EXCESS (Deficiency) OF 
REVENIJES AND OTHER 
SOURCE OVER EXPEND- 
ITURES AND  OTHER USES (145,454) (444,780) (299,326) 30,000 44,213 14,213 

FUND BALANCES AT 
BEGINNING OF YEAR 1,418,456 227.106 82,000 44.559 

FUND BALANCES AT 
END  OF YEAR $1,273,002 $1,200,782 ($72,220) $112 000 $88,772 ($23,228) 

(Concluded) 

The accompan ying notes are an in~gral part ofthis statement. 
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CITY OF TALLU LA H 
Tallulah, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUNDS 

OPERATING REVENUES 
Charges for services 
Other operating revenue 

Total operating revenue 

OPERATING EXPENSES 
Personal services 
Supplies 
M aintenance 
Utilities 
M iscellaneous 
Uniform s 
Insurance 
Accounting fees 
Bad debt expense 
Depreciation 
Total operating expenses 

OPERA TING INCOM E 

Combined Statement of Revenues, Expenses, and 
Changes in Retained  Earnings 

For the Year Ended June 30, 2002 

NON-OPERATING REVENUES (Expenses) 
Grant revenue 
Interest income 
Interest expense 
Increase in capital lease 
Debt service 
Operating transfer out 
Amortization of bond issue costs 

Total non-operating revenues (expenses) 
NET INCOM E (Loss) 
Add depreciation on fixed assets acquired with restricted federal grant 

INCREASE (Decrease) IN RETAINED EARNINGS 
RETAI NED EARNINGS AT BEGINNING OF YEAR 

RETAINED EAR NI NGS AT END OF YEAR 

The accompanying notes are an  integral part of this statement 

Statem ent D 

$2,000,086 
228 376 

2.228.462 

838,642 
120,310 
235,662 
162,684 
117,335 
11,080 
29,020 
7,750 
25,414 
464 684 

2,012,581 

215,881 

1,601,550 
40,276 

(427,061) 
21,852 

(874) 
(207,500) 
(21,514) 

1,006,729 
1,222,610 
136,555 

1,359,165 
1.475.549 



 

CITY OF TALLULAH 
Tanulah, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUNDS 

Combined Statement of Cash Flows 
For the Year Ended June 30, 2002 

CASH FLOW S FROM  OPERATING ACTIV ITIES 
Operating Income 

Adjustments to Reconcile Operating Income to Net cash 
Provided by operating activities: 
Depreciation 
Decrease in accounts receivable 
Decrease in accounts payable 
Increase in interfund receivables 
Increase in interfund payables 
Increase in prepaid expenses 
Decrease in customer deposits 

Total adjustments 
Net cash provided (used) by operating activities 

CASH FLOW S FR OM  NONCAPITAL AND 
RELATED FINAN CING ACTIVTIES 

Non-operating transfer out 

CASH FLOW S FROM  CAPITAL AND 
RELATED FINANCING ACTIVITIES 

Acquisition and construction of capital assets 
Increase in capital lease 
Increase in deferred revenue 
Debt service 
Bonds proceeds 
Bond payment 
Interest paid on bonds 
Net cash provided (used) by capital and related financing activmes 

CASH FLOW  FROM  INVESTING ACTIVITIES 
Interest earnings 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND  CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END  OF YEAR 

Tbe accompanying notes are an integral part of this statement 
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Statem ent E 

464,684 

(63,934) 
(88,296) 
(69,060) 
47,885 

(1,748) 
(58,286) 
231,245 
447 126 

(207 5o0) 

(2,268,361) 
21,852 
15,259 

(874) 
2,461,000 

( 145,000) 
(427,061) 
(343,185) 

40.276 

(63,283) 

1.843.410 



CITY OF TALLULAH 

TalM ah, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Year Ended June 30, 2002 

1. SUM M AR Y O F SIGN IFICAN T ACCO UN TIN G  PO LICIES 

The City of Tallulah was founded in 1856 and is incorporated under the provisions of Lawrason Act. 
The city is governed by the m ayor and a five m ember city council. The m ayor and council m em bers 
serve four-year term s which expire on June 30, 2002. 

REPO R TIN G  EN TITY 

A s the governing authority of the city, for reporting purp oses, the City of Talhi lah is considered 

a separate financial reporting entity. The financial reporting entity consists of (a) the primary 
government (the city), (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which the nature an d significance of their relationship 
w ith the prim ary governm ent are such that exclusion would cause the reporting entity's finan cial 
statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the City of Tallulah for financial 
reporting purp oses. The basic criterion for including a potential com ponent unit withi n the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body, and 

a. 

b 

Tbe ability of the city to impose its will on that organization and/or 

The potential for the organization to provide specific fin ancial benefits 
to or im pose specific financial burdens on the city. 

Organ izations for which the city does not appoint a voting majority but are 
fiscally dependent on the city. 

Organizations for which the reporting entity fin ancial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

14- 



CITY OF TALLU LAH  

Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

Because the city appoints the governing body of the Tallulah H ousing Authority, the housing 
authority was determined to be a com ponent unit of the City of Tallulah, the financial reporting 
entity. The accompanying financial statements present in formation only on the funds m aintained 
by the city and do not present inform ation on the housing authority or the genera l govern m ent 
services provided by that governm enta l unit. 

FUND ACCOUN TING 

The city uses funds and account groups to report on its financial position and the results of its 
operations. Fmad accounting is designed to demonstrate legal com pliance anti to aid financial 
m anagem ent by segregating transactions related to certain govern m ent functions or activities. 

A fund is a separate accountin g entity with a self-balan cing set of accounts that com prises its 
assets, liabilities, fu nd equity, revenues, and expenditures. An account group, on the other hand, 
is a financial reporting device designed to provide accountability for certain assets and liabilities 

(general fixed assets and general long-term  obligations) that are not recorded in the "fu nds" becan se 
they do not directly affect net expendable available financial resources. They ar e concern ed only 
with the m easurem ent of financial position, not with the m easurem ent of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. Each 
category, in turn , is divided into separate "fund types." Governm ental funds are used to account 
for a govern m ent's general activities, where the focus of attention is on the providing of serv ices 
to the public as opposed to proprietary  funds where the focus of attention is on recovering the cost 
of providing serv ices to the public or other agencies through service charges or user fees. Fiduciary  
funds are used to account for assets held for others. The city's current operations require the use 
of governm ental and proprietary  fu nd types described as follow s: 

G overnm ental FunKs: 

G eneral Fu nd 

The General Fund is the general operating fund of the city. It accounts for all financial 
resources, except those required to be accounted for in other funds. 

Special R evenue Funds 

The Special Revenue Funds are used to account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified  purposes. 



CITY OF TALLULAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

D ebt Service Funds  

The D ebt Service Funds are used to account for the accum ulation of resources for, and the 
paym ent of, general long-term debt principal, interest, and related costs. 

Capital Projects Funds 

Capital projects funds are used to account for financial resources received and used for the 
acquisition, construction, or im provem ent of capital facilities not reported in the other governmental 
funds. 

Pr oprietary Fund Type - Enterprise Funds  

Enterprise Funds account for the operations of the city's sewer and w ater system s. The 
operations are financed and operated in a m anner sim ilar to a private business enterprise, where the 

intent of the governing body is that the cost (expenses, including depreciation) of providing services 
on a continuing basis be fin anced or recovered prim arily through user charges. 

FIXED ASSETS AND LONG-TERM  DEBT 

Fixed assets used in governmental fund type operations (general fixed  assets) are accounted for 
in  the genera l fixed asset account group, rather than in the Genera l Fund. All purchased fixed assets 
are valued at cost where historical records are available and at estim ated cost where no historical 
records are available. Approxim ately 49 per cent of fixed assets are valued at actual cost, while the 
rem aining 51 per cent are valued at estim ated cost based on the actual cost of like item s. N o 
depreciation has been provided on general fixed  assets. 

The cost of norm al m aintenance and repairs that do not add to the val ue of fixed assets or 

materially extend their useful lives are not capitalized. Public domain (infrastructure) general fixed 
assets consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets 
ar e im m ovable and of value only to the city. 

Lo ng-tern 1 obligations, such as bonded debt and bank loans are recognized as liabilities of a 
governm ental fund only when due. 

The fixed assets used in the proprietary fund type operations are included on the balan ce 
sheet of the fund. Depreciation of all exhaustible fix ed assets used  by the proprietary fund type 
operations are charged as an expense against operations. D epreciation is com puted using the 

16- 



CITY OF TALLULAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

straight-line m ethod over estim ated lives of 60 years for the plant, distribution system , and 
collection system , 3 to 10 years for furniture and equipm ent. 

D . BASIS OF ACCOUN TING 

The financial and reporting treatm ent applied to a fund is determin ed by its m easurem ent focus. 
All governm ental funds are accounted for using a current financial resources m easurement focus. 
W ith this m easurem ent focus, only current assets an d current liabilities generally are included on 

the balance sheet. Operating statements for these funds present increases (i.e., revenues an d other 
finan cing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental fnnd types. 
U nder the m odified accrual basis of accounting, revennes are recognized when susceptible to accru al 

(i.e., when they become both measurable and available). "M easurable" means the amount of the 
transaction can be deterlnin ed and "available" mean s collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. The city uses the following 
practices in recognizing and reporting revenues and expenditures: 

R evenues 

Ad valorem taxes are recorded  in the year the taxes are due and payable. Ad 
valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and 
becom e due and payable on the date the tax rolls are filed with the recorder of m ortgages. 
Louisian a Revised Statute 47:1994 requires that the ta x roll be filed on or before N ovem ber 
15 of each year. Ad valorem taxes becom e delinquent if not paid by Decem ber 31, The taxes 
are norm ally collected  in Decem ber, January an d February of the current year. 

Fra nchise ta xes and intergovernm ental revenues are recorded when the city is entitled 
to the funds. 

Interest incom e on tim e deposits is recorded when the interest has been earn ed and 
the am ount is determ inable. 

Substantially all other revenues are recorded when they are received by the city 

Based on the above criteria, ad valorem taxes, franchise taxes an d intergovernm ental 
revenues have been treated as susceptible to accru al. 

- 17 



CITY OF TALLULAH  
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

Expenditures 

Expenditures are generally recognized under the m odified accnlal basis of accounting 
w hen the related fund liability is in curred. 

Other Financing Source (Use) 

Transfers between funds that are not expected to be repaid are accounted for as other 
financing sources and are recognized when the underlyin g event occurs. 

The Sewer and W ater Enterprise Funds are m aintained on the accnlal basis of accounting. 

Revenues are recognized when they are earn ed, and expenses are recognized w hen they are 
incurred. 

BUD GET PRACTICES 

A prelim inary budget for the ensuing year is prepared by the clerk in M ay. The proposed budget 
is reviewed by the m ayor and the city council and m ade available to the public

. D uring the June 
m eeting of the city council, the city holds a public hearing on the proposed budget in order to 
receive com m ents from citizens. Changes are m ade to the proposed budget based on the public 
hearing and the desires of the city council as a whole. The budget is then adopted  during the June 
m eeting, and notice is published in  the official 

.journal. 

During the year, the city council receives m onthly budget com parison statem ents which are used 
as a tool to control the operations of the city. The city clerk presents necessary budget am endm ents 
to the board when he determines that actual operations ar e differing m aterially from those 
anticipated in the original budget. The board in regular session reviews the proposed  am endm ents

, 

m akes necessary changes, and formally adopts the am endm ents. The adoption of am endm ents is 

included in the city's minutes published in the official journal. Th e budget is established and 
controlled by the m ayor and city council at the functional level of expenditure. U nexpended  
appropriations lapse at year-end and m ust be reappropriated for the follow ing year to be expended . 

A ll changes in  the budget m ust be approved by the m ayor and the city council. The city does not 
use encum brance accounting in its accounting system . 

- 18- 



CITY OF TALLU LAH 
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

CASH AND CASH EQUIVALENTS 

Under state law , the city m ay deposit funds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the union, or the laws of the U nited States. 
The city may invest in certificates and tim e deposits of state banks organized  under Lo uisiana law 
and national bank s having principal offices in Louisiana. 

At June 30, 2002, the city has cash an d cash equivalents, net of cash overdrafts (book balances) 
totaling $2,561,106 as follows: 

D em an d deposits 
Petty cash 

Tim e deposits 

Total 

$1,173,784 
1,908 

1.385.414 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits 

(or the resulting bank  balances) must be secured  by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m ar ket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the alnount on deposit with the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank  in a holding or custodial bank that 

is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 2002, 
are secured as follow s: 

Bank  Balances 

Federal dep osit insurance 

Pled ged securities (uncollateralJzed) 

Total 

$2,584,155 
386,213 

3.112.771 

Because the pledged securities are held by a custodial bank  in the nam e of the fiscal agent 

bank rather than in the nan le of the city, they are considered uncollateralized (Category 3) under the 
provisions of GA SB Codification C20.106; however, Lo uisiana Revised Statute 39:1229 imposes a 
statutory  requirem ent on the custodial bank to advertise and sell the pled ged securities within 10 days 
of being notified by the city that the fiscal agent bank has failed to pay deposited funds upon dem and. 

For purposes of the statem ent of cash flows, cash equivalents include all highly liquid investments 
with a m aturity date of three m onths or less when purchased . 



CITY OF TALLULAH  
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

G . IN VESTM ENTS 

Under state law, the city m ay invest funds in obligations of the United States. in federally insured 
investm ents, or in tim e deposits with state banks organized under Louisiana law and national banks 

having principal offices in Louisiana. Investments in marketable securities (United States Treasury 
Notes) are reported at their cost on Statement A, which is the sanae as their market value. 

H . VACA TIO N AND  SICK  LEAVE 

Perm anent, full-tim e em ployees receive from five to ten days of vacation leave each year 
depending on length of service. Em ployees m ay accum ulate vacation leave. Sick leave is earned 
at the rate of ten days per year; however, no em ployee m ay accum ulate m ore than ten days of sick 
leave. Employees who resign or retire are compensated for annual leave accum ulated to the date 
of separation, not to exceed 10 days, provided in the case of resignation the employee has completed 
at least 12 m onths of continuous serv ice and has given 2 weeks notice of resignation. 

The cost of leave privileges, com puted in accordance with GA SB Codification Section C60, is 
recognized as a current-year expenditure in the govern m ental funds when leave is actually taken or 
when em ployees are paid for accra ed leave upon resignation or retirem ent. 

I. RESTRICTED A SSETS 

Certain grants received by the city contained restrictions on spendi ng for specific purposes. In 
the Sewer Enterp rise Fund, specially assessed sewer fees are restricted for future repair and 
m aintenance of the sewer system . 

J. TO TAL COLUM NS ON TH E 
COM BINED STATEM EN TS 

The total columns on the combined statements are captioned M emorandum Only (overview) to 
indicate that they are presented  only to facilitate fin ancial analysis. Data in  these colum ns do not 
present financial position or results of operations in  conform ity with generally accepted accounting 
principles. N either is such data com para ble to a consolidation. Interfund elim in ations have not 
been m ade in the aggregation of this data. 
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CITY OF TALLULAH  
Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

K . RISK M AN AGEM ENT 

The city is exposed to various risk of loss related to torts; theft of, damage to, and destruction 

of assets; errors and omissions; and injuries to employees. To handle such risk of loss, the city 
m aintains com m ercial insurance policies covering its autom obiles, professional liability, general 
liability, and surety bond coverage. There were no significant reductions in insurance coverage 
during the year ended June 30, 2002. 

2. LEVIED TAX ES 

The following is a sum m ary of authorized and levied ad valorem taxes 

City operations 
Police and fire departm ents 
1991 Street Program 
1988 General Obligation Bond 
1981 General Obligation Bond 

Authorized 

M illage 
17.93 
7.53 
9.48 

Various 
Various 

Levied 
M illage_ 

17.39 
7.53 
9.4g 
8.10 

.50 

The difference between authorized  and levied  millages is the result of reassessm ents of taxable property 

required  by article 7, Section 18(1) of the Louisiana Constitution of 1974. 

The tbllowing are the prin cipal taxpayers for the parish and their 2002 assessed valuation 

FBA , LLC 
Bellsouth Telecom m unications 
Atm os Entergy 
Entergy Lo uisiana, Inc. 
Sprint Com m unications 

Country M eadow s Lim ited 
Star Lo dge Apts., Inc. 
M adison Com m unity Apartm ents 
Crown Com m unication, Inc. 
K ansas City Southern 

A ssessed 
Val uation 

$1,155,524 
226,770 
194,609 
122,880 
68,900 
65,010 
60,960 
39,700 

$33,360 
31.840 

Per Cent 
of Total 

7.42% 
1.46% 
1.25% 
0.79% 
0.44% 
0.42% 
0.39% 
0.25 % 
0.21% 
0.20% 



CITY OF TALLU LAH 
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Notes to the Financial Statements (Continued) 

3. RECEIV ABLES 

The follow ing is a sum m ary of receivables at June 30, 2002 

Class of 
Receivable 

Taxes: 

Sales and use 
Other taxes, penalties, and interest 

Grants: 

Federal 
State 

Sewer user fees 
W ater user fees 
Other 

Total 

4. DU E FR O M /TO O TH ER FUND S 

General Enterprise 
Fund Funds 

$90,693 
5.567 

60,582 
61,970 

415 

$40,842 
128,655 

Individual balances due from /to other funds at June 30, 2002, are as follow s 

General Fund 
Special Revenue Funds 
Street Program 

Capital Projects Funds: 
LCD BG 
Fire Protection 

Sewer Enterp rise Fund 

W ater Enterprise Fund 

Total 

$90,693 
5.567 

60,582 
61,970 
40,842 
128,655 

415 

Due to Dne from 
Other Other 
Ftm ds Funds 

$15,618 $195,230 

13,560 785 

193 
100 

235,486 14,851 

118 54,209 

$265,075 $265,075 



CITY OF TALLU LAH  
Tallulah, Louisiana 
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5. FIXED  ASSETS 

The following presents the changes in general fixed assets for the year ended June 30, 2002 

Balance at 
July 1, 2001 

Land $78,500 
Buildings and im provem ents 2,123,173 
Furniture and equipm ent 1,046,043 
A ssets under capital lease 139,391 

Construction in progress 137,375  

Total $3,524,482 

Balance at 

Additions Deletions June 30. 2002 

$221,767 
47,360 ($72,753) 

84,392 

$353,519 
(221,767) 
($294,520) 

$78,500 
2,344,940 
1,020,650 
139,391 
N ON E 

A sum m ary of plant and equipm ent used in the Sewer System Enterprise Fund follows 

Land 
Equipm ent 
Plant 
Transm ission lines 

W ater system s 
Pum pin g stations 
Total depreciable assets 

Less accum ulated depreciation 

Net depreciable assets 

Add eonstrnction in progress 

Total plant and equipm ent 

6. PEN SIO N PLAN S 

Sewer Fund 
$612,879 
312,457 

7,866,378 
326,942 

9,118,656 

(1,885,395) 

W ater Fund 

$65,451 
530,451 

2,034,116 
2,203,053 
2,980,369 
337~944 

8,151,384 

(1,229,222) 
7,233,261 6,922,162 

Total 
$678,330 
842,908 

9,90(I,494 
2,529,995 
2,980,369 
337,944 

17,270,040 

(3,114,617) 
14,155,423 

1,941,085 1,941,085 

$7,233,261 $8,863,247 $16,096,508 

Substantially all employees of the City of Tallulah are m em bers of either the Firefighters' Retirem ent 
System  of Louisiana the M unicipal Police Retirem ent System of Lo uisiana, or the Social Security 
System . The state retirem ent system s are each m ultiple-employer, public employee retirem ent system s 

(PERS), controlled and administered by separate boards of trnstees. 
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FIREFIG H TER S' RETIR EM EN T SYSTEM  O F LO U ISIAN A 

M em bership in the Lo uisiana Firefighters Retirem ent System is m andatory for all full-tim e 
firefighters em ployed  by a m unicipality, parish, or fire protection di strict that did not enact an 
ordinance before January 1, 1980, exem pting itself from participation in the System . Em ployees 
are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 
50 with at least 20 years of cred itable service. Upon retirem ent, m embers are entitled  to a 
retirem ent benefit, payable m onthly for life, equal to 3 1/3 per cent of their final -average salary for 
each year of creditable service, not to exceed 100 per cent of their final-average salary . Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Elnployees who term inate with at least 12 years of serv ice an d do not 

withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at 
least 20 years of creditable service at termination) and receive the benefit accrued  to their date of 
term ination. The System also provides death and disability benefits. Benefits are established  or 
am ended by state statute. 

The system  issues an annual publicly available financial report that includes financial statem ents 
and required supplem enta ry inform ation for the System . Th at report m ay be obtain ed by writing 
to the Firefighters' Retirem ent System , Post Office Box 94095, Baton Rouge, Louisiana 70804, 

or by calling (225) 925-4060. 

Plan  m em bers are required by state statute to contribute 8.0 per cent of their annual covered 
salary and the City of Tallulah is required to contribute an actu arially determ in ed rate. The current 
rate is 9.0 per cent of annual covered payroll. The contribution requirem ents of plan m embers and 
the City of Tallnlah are established and m ay be am ended by state sta tute. A s provided by Lo uisiana 
Revised Statu te 11:103, the employer contributions are determ ined by actuarial valuation and are 

subject to change each year based  on the results of the vahmtion for the prior fiscal year. The City 
of Tallulah's contributions to the System for the years endi ng Jnne 30, 2002, 2001, an d 2000, were 

$10,742, $9,347, and $9,867, respectively, equal to the required contributions for each year. 

M UN ICIPAL PO LICE EM PLO YEES' RETIREM EN T SYSTEM  

All full-tim e police departm ent em ployees engaged in law enf orcem ent are req uired to participate 
in the System . Em ployees who retire at or after age 50 w ith at least 20 years of creditable serv ice 
or at or after age 55 with at least 12 years of credita ble service are entitled to a retirem ent benefit, 
payable m onthly for life, eqnal to 3 1/3 per cent of the final-average salary for each year of 
creditable service. Final-avera ge salary  is the employee 's average salary  over the 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at least the 
am ount of creditable serv ice stated above, and do not withdraw their em ployee contributions, m ay 
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retire at the ages specified previously and receive the benefit accrued to their date of term ination. 
The System also provides death and disability benefits. Benefits are established or am ended by state 
statute. 

The System issues an annual publicly available financial report that inclndes financial statem ents 
and required supplem entary information for the System . That report m ay be obtained by w riting 
to the M unicipal Police Employees Retirement System of Louisian a, 8401 United Plaza Boulevard, 

Baton Rouge, Louisiana 70809-2250, orby calling (225) 929-7411. 

Plan m em bers are required by state statute to contribute 7.5 per cent of their annual covered 
salary and the City of Talhilah is required to contribute at an actuarially determ ined rate. The 
current rate is 9.0 per cent of annual covered payroll. The contribution requirem ents of plan 
m embers an d the City of Talhilah are established  and m ay be am ended by state statute. A s provided 
by Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the prior fiscal 
year. The City of Talliilah's contributions to the System for the years ended  June 30, 2002, 2001, 
and 2000, were $23,079, $23,394, and $22,230, respectively, equal to the required  contributions 
for each year. 

7. BANK  LO AN S PAYABLE 

During the year ended  June 30, 1997, the city secured a bank loan to finance the construction of a 

factory building. The amount of the loan was $376,813 with 7.0 per cent interest. The remaining 
principal in the amount of $180,220 is due in annual installinents of $51,894 through 2007. Loan 
paym ents are m ade from the General Fund. 

8. CH AN G ES IN LO N G -TERM  O BLIG A TIO N S 

The following is a sum mary  of long-term obligation transactions for the year ended June 30, 2002 

Long-term debt at July l, 2001 
Additions 
Retirements 

Bonded 
Debt 

Capital Lawsuit 
Leases Settlement Other Total 

$2,969,392 $109,207 
70,934 21,852 

(266,444) (41.822) 

NONE $413,037 
150.000 

$3,491,636 
242,786 

(367,772) 

Long-term debt at June 30, 2002 $2,773,882 $89 237 $150,000 $353.531 $3,366,650 
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The classification, "other", consists of $173,311 which represents the balance remaining as a result 
of the City of Tallulah's Police Retirem ent Fund m erging w ith the M unicipal and State Police Retirem ent 

System of Lo uisiana, and $180,220, representing a bank loan. 

Bonded debt payable at June 30, 2002, are com prised of the following individual issues 

General obligation bonds: 
$260,000 - 1981 General Obligation Bonds. The remaining 
principal is due in annual installments of $4,782 to $14,527 
through October 8, 2021, with interest of 5 per cent. D ebt 
retirement paym ents are m ade from the 1981 General Obligation 

Bond Debt Service Fund. $191,773 

$640,000- 1998 Refunding Bonds. The remaining principal is due 
in annual installments of $15,000 to $80,000 through M arch 1, 
2008, with interest of 4.95 per cent. Debt retirem ent paym ents are 
m ade from the 1998 General Obligation Bond D ebt Service Fund. 410

,000 

$327,740 - Certificates of Indebtedness. The principal will be 
due in annual installments of $42,187 June 30, 2011. Interest is 
4.50 per cent. 

Total genera/obligation bonds 
297.109 
898.882 

Revenue bond - $2,390,000 - 1998 Public Improvement Refunding 
Bonds. The rem aining principal is due in  annual installm ents of 
$175,000 to $260,000 thr ough July 1, 2009. Interest rates are 3.90 
per cent to 5.00 per cent. Debt retirem ent paym ents are m ade from 
the 1998 Public Improvem ent Bond Debt Service Fund~ 1,875,000 

Total bonded debt payable from governm ental fund type lhnds 

W ater Revenue bonds 

$6,500,000 - Principal is due in annual installments of $140,000 
to $465,000 thr ough September 1, 2024. Interest rates are 4.00 
per cent to 5.50 per cent. Debt retirem ent paym ents are m ade 

from the W ater Enterprise Fund $6,215,000 
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$1,733,000 - Principal is due in monthly instalhnents starting 
February 26, 2003, of $8,356 through January 26, 2041. Interest 
rate is 4.875 per cent. Debt retirem ent paym ents are made from 
the W ater Enterprise Fund 1,733,000 

$728,000 - Principal is due in equal annual installments starting 
August 20, 2002, through August 20, 2042. Interest rate is 4.50 
per cent. Debt retirem ent paym ents are m ade from the W ater 
Enterp rise Fund 728,000 

Total revenue bonds payable from W ater Enterp rise Fund 

As shown on Statement A, $789,022 is available in debt service funds to service the bonded debt in 
the general long-term  debt account group. The annual reqnirem ents to am ortize all outsta nding debt at 

June 30, 2002, including interest of $771,951 for the general long-term debt and $7,659,784 in the W ater 
Enterp rise fund, are as follows: 

General W ater 

Y ear 

2003 
2004 
2005 
2006 
2007 

2008-2012 

2013-2017 

2018-2022 

2023-2027 

2028-2032 

2033-2037 

2038-2042 

Tot~ 

Lo ng -Term 
D ebt 

$574,626 
611,168 
580,888 
519,629 
442,030 

1,205,323 

109,333 

76,916 

$4,119,913 

Enterprise 

Fund 
$735,618 
620,228 
631,227 
629,132 
631,382 

3,141,570 

3,153,178 

3,144,540 

1,681,990 

703,010 

703,010 

560.898 

General obligation bonds totaling $898,882, at June 30, 2002, are secured by an annual ad valorem 
tax levy. In accordance with Lo uisiana Revised Statute 39:562, the city is legally restricted from 
incurring long-term bonded debt in excess of 35 per cent of the assessed  value of taxable property in the 
city. The city is within  that statutory lim itation. 
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9. CONTRIBUTED CAPITAL 

The city has received grants from various federal, state, and local agencies to finance the acquisition 
and construction of the enterprise fund fixed assets. The am ount, shown as contributed capital on the 
balance sheet, is red uced each year by the am ount of depreciation expense recognized on fixed assets 
constru cted or acquired w ith the grant funds. At June 30, 2002, accum ulated reduction of contributed 
capital related to those assets is $1,621,428. 

10. LITIG ATIO N AND CLAIM S 

At June 30, 2002, the city is involved  in several lawsuits. Th e City reached a settlement on one 
law suit subsequent to year end. A long term  liability has been accrued in the general fund in the am ount 
of $150,000. In the opinion of the city's legal counsel, the outcome of any remaining lawsuits will not 
m aterially affect the financial statem ents. 

11. SEGM ENT INFO RM A TION 

The city m aintains two enterp rise funds which provide water and sewer services. Segm ent inform ation 
for the year ended June 30, 2002, was as follows. 

Operating Revenues 
Depreciation and A m ortization Expense 

Op erating Income (Lo ss) 
Op erating Transfers Out 
Net Income (Loss) 
Property, Plant, and Equipm ent - 
Additions 

N et W orking Capita l 
Total A ssets 
Bonds Payable From Operating Revenues 
Total Equity 

12. PRIOR PERIOD ADJUSTM ENT 

W ater 
Fund 

$1,648,317 
336,699 
362,720 
207,500 

1,333,456 

2,218,509 
548,279 

10,739,907 
8,676,000 
1,906,958 

Sewer 
Fund 

$580,145 
149,499 

(146,839) 

(110,846) 

49,852 
297,598 

7,819,857 

927.756 

Total 

Enterp rise 
Funds 

$2,228,462 
486,198 
215,881 
207,500 

1.222.610 

2,268,361 
845,877 

18,559,764 
8,676,000 
2,834,714 

Beginning retained earu ingsin the W mer Fund has been restated by $573,502duetoreclassification 
of bond proceed s. 



SUPPLEM EN TAL INFO RM A TIO N SCH EDULES 



SECTIO N 8 FUND  

CITY OF TALLULAH 
Tallulah, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH ED ULES 
A s of and for the Year Ended June 30. 2002 

SPECIAL REVENU E FUN D S 

The Section 8 Fund accounts for the operations of the lower incom e housing assistance program which 
provides aid to very low incom e fam ilies in obtaining decent, safe, and sanitary rental housin g. Fin ancing 
is provided by a federal grant. 

STREET PRO GR AM  FUN D 

The Street Program Fund accounts for the maintenance of the city streets. M ajor means of financing 
is provided by a specific citywide ad valorem tax. 

BU ILD ING  R EPAIR FUND  

The Buildin g Repair Fund accounts for repairs and m aintenance of the city hall funded by a grant from 
the State of Louisiana. 

TEC BUILDIN G FUND 

The TEC Building Fund accounts for revenue received from the rental of a city owned building 



ASSETS 
Cash and cash equivalents 

Due from other funds 
Total Assets 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Accounts payable 
Due to other funds 
Deferred revenue 

Total Liabilities 
Fund equity - fund balances 
unreserved - undesignated 

CITY OF TALLULAH 
Tallulah, Louisiana 

SPECIAL REVENU E FU ND S 

Com bining Balance Sheet, June 30, 2002 

$104,952 

STREET 
PROGRAM  

BUILDING 
REPAIR 

TEC 
BUILDIN G 

$103,954 $10 $9,982 
785 

$104,952 
104,952 

NONE 

$12,399 
13.560 

25,959 

78.780 

NON E NONE 

Schedule 1 

$218,898 
785 

$219,683 

$12,399 
13,560 
104,952 
130,911 

88.772 

TOTAL LIABILITIES 
AND FUND EQUITY $104,952 $104,739 $10 $9,982 $219,683 
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REVENUES 
Ad valorem  taxes 

Intergovernmental revenues 
federal grants 

Use of m oney and property 
Total revenues 

EX PEND ITU RES 
Current: 
Public works 
Health and welfare 

Total expenditures 

EXCESS (Deficiency) OF 
REVENUES OYER 
EXP ENDITURE S 

FUND BALAN CES AT 
BEGINNING OF YEAR 

FUND BALAN CES AT 
END OF YEAR 

CITY OF TALLULAH 
Tallulah, Louisiana 

SPECIAL REVENUE FUNDS 

Combining Schedule of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30. 2002 

STREET BUILDING TEC 
SECT1ON 8 PROGRAM  REPAIR BUILDING 

$153,835 

153,835 

160,696 
160,696 

(6,861) 

6.861 

NONE 

$133,210 

I 296 
134.506 

83.594 

83.594 

50,912 

27.868 

NONE 

NONE 

NONE 

$10 

$162 
162 

NONE 

162 

9.820 

Schedule 2 

$133,210 

153,835 
1.458 

288.503 

83,594 
160.696 
244,290 

44,213 

44.559 

$78,780 $10 $9,982 $88,772 
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SU PPLEM ENTAL IN FORM ATION SCH ED ULES 
A s of and for the Year Ended June 30. 2002 

D EBT SERVICE FU ND S 

1998 G EN ERA L O BLIG A TIO N BO ND  FUND  

The 1998 General Obligation Bond Fund accumulates monies for payment of $640,000 General 
Obligation Bonds dated  January 22, 1998, issued for the purpose of providing for defeasem ent of the 1988 
General Obligation Bonds. Funding is provided by an ad valorem tax. 

1988 CER TIFICA TES O F IND EBTEDN ESS FUN D 

The 1988 Certificates of Indebtedness Fund accumulates monies for payment of the $700,000 
Certificates of Indebted ness dated February 1, 1988, issued for the purpose of refunding and extending 
certain obligations incurred  by the city. Funding is provided from the excess of annual revenues accru ing 
to the budget of the city lbr a ten-year period. These certificates were retired durin g the year ended June 
30, 2000. 

1981 G EN ERAL O BLIG A TIO N BO ND FUND 

The 1981 General Obligation Bond fund accumulates monies for payment of $260,000 General 
Obligation Bonds dated October 8, 1981, issued for the purp ose of constructing im provem ents and 
extensions to the sewer system of the city. Funding is provided by an ad valorem tax. 

1998 PUBLIC IM PR O VEM EN T BO ND  FUND 

The 1998 Public Improvement Bond Fund accumulates monies for payment of the $2,390,000 Revenue 
Refu nding Bonds dated M arch 12, 1998, issued for the purp ose of providing for defeasem ent of the 1989 
Pu blic Improvem ent Bonds. Funding is provided by a two per cent sales tax. 
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CITY O F TALLULAH 
Tallulah, Louisiana 

DEBT SERVICE FUNDS 

Combining Balance Sheet, .lune 30, 2002 

1998 
GENERAL 

OBLIGATION 
BOND 

1988 
CERTIFICATES 

O F 
INDEBTEDNESS 

1981 
GENERAL 

OBLIGATION 
BO ND 

ASSETS 
Cash an d cash equivalents $254,673 $941 $46,630 
Investm ents 

1998 
PUBLIC 

IM PROVEM ENT 
BOND 

Schedule 3 

$302,244 
486.778 

TOTAL ASSETS $254.673 $941 $46,630 $486.778 $789,022 

LIABILITIES AND 

FUND EQUITY 
Liabilities 
Fund Equity - fund balances - 
reserved for debt service 

TOTAL LIABILITIES 

AND FUND EQUITY 

NONE NONE NONE NONE NONE 

$254.673 $941 $46 630 $486,778 $789,022 

$254,673 



REVENU ES 
Taxes - ad valorem 
Use of money and property 
Total revenues 

EXPEND ITURES 
Debt service: 
Principal 
Interest an d bank charges 
Total expenditures 

CITY OF TALLULAH 
Tallulah, Louisiana 

DEBT SERVICE FUNDS 

Combining Schedule of Revenues, Expenditures 
and Changes in Fund Balan ces 

For the Year Ended June 30, 2002 

1998 
GENERAL 

OBLIGATION 
BOND 

$122,544 
1 806 

124.350 

55,000 
22.980 

$18 
18 

1981 
GENERAL 

OBLIGATION 
BOND 

$15,286 
347 

15,633 

5,814 
9 602 

1998 
PUBLIC 

IM PROVEM ENT 
BOND 

$15,286 

15.286 

175,000 
96.715 

Schedule 4 

$153,116 
2.171 
55,287 

235,814 
129,297 

77,980 NONE 15,416 271,715 365,111 

EXCESS (Deficiency) OF REVE- 
NUES OVER EXP ENDITURES 46,370 

OTH ER FINANCING SOURCES 
Operating transfers in 

217 (256,429) (209,824) 

NONE NONE NONE 239.292 239.292 

EXCESS (D eficiency) OF REVE- 
NU ES AND O THER SOURCES 
OVER EXPEND ITUR ES 46,370 

FUND BALANCES AT 
BEGINNING OF YEAR 208.303 923 

217 (17,137) 29,468 

759.554 

FUND BALANCES AT 
END  OF YEAR $254,673 $941 $46,630 $486,778 $789,022 
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CITY OF TALLULAH  
Tallulah, Louisiana 

SU PPLEM EN TAL IN FORM ATION  SCH ED ULES 
A s of and for the Year Ended June 30, 2002 

LCDBG Capital Projects Fund 

CAPITAL PROJECTS FU ND S 

The Louisiana Community Development Block Grant Fund accounts for major improvements 
to the streets of the city. Financing is provided by a grant from the United States Departm ent of 
H ousing and U rban D evelopm ent through the Louisiana D ivision of Adm inistration. 

Fire Protection Capital Pr ojects Fund 

The Fire Protection Capital Projects Fund accounts for the acquisition of equipment and the 
construction of a new fire station. Interim financing is provided by loans from the Federal H ousin g 
Administration. 
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CITY OF TALLULAH  
Tallulah, Louisiana 

CAPITAL PROJECTS FU ND S 

Com bhling Balance Sheet, June 30, 2002 

ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities - 

Bank overdraft 
Due to other funds 

Total liabilities 
Fund equity - fire d balances - 

unreserved - undesignated 

TOTAL LIABILITIES 

AND FUND EQUITY 
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FIRE 
LCDBG PROTECTION TOTA L 

$2 
193 
195 

$100 
100 

$2 
293 
295 

N ONE N ON E N ONE 



 

CITY OF TALLU LAH  
Tallulah, Louisiana 

CAPITAL PROJECTS FU N D S 

Com bining Schedule of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30, 2002 

R EVENU ES 
Intergovem m ental - Local funds 

EXPEND ITUR ES 
Adm inistration 
M iscellaneous 
Capital outlay 

EXCESS (Deficiency) OF REVENUES 
O VE R EXPEND ITUR ES 

O TH ER FIN AN CIN G  SO UR CES 
Operating transfers in 
Loan proceeds 

Total Other Financing Sources 

Schedule 6 

FIRE 
LCDBG PROTECTION TOTAL 

$17,950 

17,950 

89 $9 
84.392 

$17,950 

17,950 
98 

84.392 

N ONE 

13,049 
70.934 
83.983 

13,049 
70.934 
83.983 

EXCESS (Deficiency) OF RE VENUES AND 
OTHER SOUR CES OVER EXPEND ITURES (89) (409) 17,541 

FUND BALAN CES (Deficit) AT BEGINNING 
O F YEAR  318 212 

FUND BALAN CES (D eficit) AT END OF YEAR  ($195) ($91) ($286) 
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W A TER FUND 

CITY OF TALLULAH 
Tallulah, Louisiana 

SUPPLEM ENTAL INFORM ATION SCHEDULES 
As of and Ibr the Year Ended June 30, 2002 

PRO PRIETAR Y FUND TYPE - ENTERPRISE FUND S 

The W ater Enterprise Fund accounts for the operations of the city's water departm ent. Financing is 

provided primarily by fees from water sales. M ajor expenses of the fund are personal services and 
depreciation. 

SEW ER FUND  

The Sewer Enterp rise Fund accounts for the operations of the city's sewer system . Financing is 

provided primarily by user fees. Major expenses of the fired are personal services and depreciation. 
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CITY OF TALLULAH 
Tallul~ ,Louisi~ a 

ENTERPRISE FUNDS 

Com bining Balance Sheet, June 30, 2002 

ASSETS 
Current assets: 
Cash 
Receivables 
Due from other funds 
Prepaid expenses 
Total current assets 

Restricted assets: 
Cash 

Investm ents 
Total restricted assets 

Property, plant and equipment (net of accumulated depreciation) 
Deferred bond issuance cost (net of amortization) 

TOTAL ASSETS 

LIABILrrIES AND FUND EQUITY 
Liabilities: 

Current liabilities (payable from current assets): 
Accounts payable 
Salaries payable 
D ue to other funds 
Deferred revenue 

Total current liabilities (payable from current assets) 
Current liabilities (payable from restricted assets): 
Customer deposits 
Current portion of long-term debt 

Total current liabilities (payable from restricted assets) 
Long-term debt - revenue bonds payable 

Total Liabilities 

Fund equity : 
Contributed capital (net of amortization) 
Retained earnings (deficit): 
Unreserved - undesignated 

Total Retained Earnings 
Total Fund Equity 

TOTAL LIABILITIES 
AND FUND EQUITY 

W ATER 
FUN D 

$439,138 
208,174 
54.209 

701.521 

3,423 
808.411 
811,834 

8,942,767 
283.785 

Schedule 7 

SEW ER 
FUND TOTAL 

$516,086 
40,842 
14,851 
1.748 

573.527 

13,069 
7.233.261 

$955,224 
249,016 
69,060 
1.748 

1.275.048 

16,492 
808,411 
824,903 

16,176,028 
283 785 

$10,739,907 $7,819,857 $i8,559,764 

153.242 

3,707 
156,631 
160,338 

8,519,369 
8.832.949 

$36,992 
3,451 

235,486 

275.929 

44.280 

44,280 

320.209 

429.171 

47,987 
156,631 
204,618 

8,519,369 
9.153.158 

6,571,892 6,571,892 

1.906.958 927.756 
1,906,958 
1,906,958 

927,756 
7.499.648 

2,834,714 
2.834.714 
9,406.606 

$10,739,907 
.
$7,819,857 $18,559,764 



OPERATING REVENUES 
Charges for services 
Other operating revenues 
Total operating revenues 

CITY OF TALLULAH 
Tallulah, Louisiana 

ENTERPRISE FUNDS 

Com bining Schedule of Revenues, Expenses 
and Changes in Retained Earnings 
For the Year Ended June 30, 2002 

OPERA TING EXPENSES 
Personal services 

Supplies 
M aintenance 
Utilities 
M iscellaneous 

Uniforms 
Iilsur ance 
Accounting fees 
Bad debt expense 
Depreciation 
Total operating expenses 

OPERATING INCOM E (Loss) 

NON-OPERATING REVENU ES (Expenses) 
Grant revenue 
Interest incom e 
Interest expense 
Increase in capital lease 
Debt service 
Operating transfer out 
Amortization of bond issue costs 

Total non-operating revenues (expenses) 

NET INCOM E (Loss) 
Add depreciation on fixed assets acquired 
with contributed capital 

INCREASE IN RETAINED EARNINGS 

RE TAINED EARNINGS AT BEGINNING OF YEAR 

RE TAINED EARNINGS AT END OF YEAR 
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W ~er 
Fund 

$1,577,06l 
71,256 

1.6483 17 

595,626 
117,683 
65,091 
79,327 
60,222 
7,670 
22,107 
7,750 
14,936 
315,185 

_285.597 

362.720 

1,601,550 
25,261 

(427,061) 

(207,500) 
(21,514) 
970.736 

Sewer 
Fund 

$423,025 
157.120 
580.145 

243,016 
2,627 

170,571 
83,357 
57,113 
3,410 
6,913 

10,478 
149.499 
726.984 

15,015 

21,852 

(874) 

35.993 

Schedule 8 

$2,(g.I0,086 
228,376 

2,228,462 

838,642 
120,310 
235,662 
162,6B4 
117,335 
11,080 
29,020 
7,750 
25,414 
464,684 

2,012,581 

215,881 

1,601,550 
40,276 

(427,061 ) 
21,852 

(874) 
(207,500) 
{21,514) 

1j006,729 

333,456 (110,846) 1,222,610 

1,333,456 

573.502 

$l,906~958 

136.555 

1,359,165 

1.475.549 



CITY OF TALLULAH 
Tallulah, Louisiana 

ENTERPRISE FUN DS 

Com bining Schedule of Cash Flows 
For the Year Ended June 30, 2002 

CASH  FLOW S FROM  OPERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile operating Income (Loss) to Net cash 
Provided (Used ) by operating activities: 
Depreciation and amortization 

Decrease (increase) in accounts receivable 
Increase (decrease) in accounts payable 
Decrease (increase) in interfund receivable 
Increase (decrease) in interfund payables 
Increase in prepaid expenses 
Increase in customer deposits 

Total adjustments 
Net cash provided by operating activities 

CASH FLOW S FROM  NONCAPITAL AND 
RELATED FINANCING ACTIV ITIES 

Non-operating transfer out 

CASH FL OW S FROM  CAPITAL AND  
RELATED FINAN CING ACTIV ITIES 

Acquisition and construction of capital assets 
Increase in capital lease 
Increase in deferred revenue 
Debt service 
Bonds proceeds 
Bond payment 
Interest paid on bonds 

Net cash used by capital and 
related financing activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Interest earnings 

NET CHANGE IN CASH AND CASH EQUIV ALENTS 

CASH AND CASH EQUIVALENTS 
AT BEGINNIN G OF "gEAR 

CASH AND CASH EQUIVALENTS AT END  OF YEAR 
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W aler 
Fund 

Sewer 
Fund 

Schedule 9 

2.009 
88.927 
451.647 

149,499 464,684 

4,518 (63,934) 
15,696 (88,296) 
(14,851) (69,060) 
49,499 47,885 

(I ,748) (1,748) 
(60,295) 
142.318 231.245 

(2,218,509) (49,852) 
21,852 

15,259 

(874) 
2,461,000 

(145,000) 
(427,061) 

(2,268,361) 
21,852 
15,259 

(874) 
2,461,000 
(145,000) 
(427,061) 

(314,311) (28,874) (343,185) 

25.261 15.015 40,276 

(44,903) (18,380) (63,283) 

547,535 1.843.4/0 

$1,250,972 $529,155 $1 780 127 



 

CITY OF TA LLU LAH 
Tallulah, Louisiana 

SUPPLEM ENTAL INFORM ATION SCH ED U LE 

A s of and For the Year Endext June 30. 2002 

COM PENSATIO N PAID COUNCIL M EM BER S 

The schedule of per diem paid council m em bers is presented in com pliance with H ouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of council m em bers 
is included in legislative expenditures of the General Fund. In accordance w ith Lo uisiana Revised Statute 

33:405, council members receive $500 per month. The mayor pro tem receives $525 per month. 
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Eddie Elledge 
Charles Finlayson 
Doris Greene 
Billy Jam es 

Tom m y W atson 

CITY OF TALLULAH  
Tallulah, Louisiana 

Schedule of Com pensation Paid Council M em bers 
For the Year Ended June 30, 2002 
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Schedule 10 

$5,500 
5,500 
6,050 
6,225 
5.500 



 

Independent Auditors' Reports 
on Com pliance with 

Laws, Regulations, Contracts, and G rants, 
and Internal Control 

The follow ing independent auditors' reports on compliance w ith law s, regulations, contracts, and grants 
and internal control are presented in com pliance w ith the requirem ents of Governm entAuditing Standards, 
issued by the Com ptroller General of the U nited States; the U . S. Office of M anagem ent and Budget 

(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; the Single 
Aud it Act Amendments of 1996; and the Louisiana Governmental Audit Guide, issued jointly by the 
Society of Louisiana Certified Public Accountan ts and the Lo uisiana Legislative Anditor. 
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LITTLE & A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' R eport on Com pliance and win
. TODD LITTLE, CPA 

In ternal Control Over Financial Reporting CHARLES R
. 

JAMES C. BOND, CPA 
MARCHBANKS, JR., CPA 

M ayor and Council M em bers 
City of Talhdah 
Tallulah, I_~uisiana 

W e have audited the general purpose financial statem ents of the City of Tallulah as of and for the year 
ended June 30, 2002, and have issued our report thereon dated becem ber 26

, 2002. W e conducted our 
audit in accordance with U . S. generally accepted  auditing standards an d the standards applicable to 
financial audits contained in Governm ent Auditing Standards

, issued by the Com ptroller Genera l of the 
U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the City of Tallulah's general purpose financial 
statem ents are free of m aterial m isstatem ent

, we perform ed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts and grants

, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial am ounts. H owever, providing an opinion on compliance with 
those provisions was not an  objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed several instances of noncom pliance that are required to be reported under 
Government Auditing Standards. Those findings are presented in the accompanying schedule of findings 
and qnestioned costs as item s 02-01 through 02-05. 

Internal Control O ver Financial R eport in g 
In planning and performing our audit, we considered the City of Tallulah' s internal control over financial 
reporting ill order to detern aine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the intern al control over fin ancial reporting. Our 
consideration of the intern al control over fin an cial reporting would not necessarily disclose all m atters in 
the intern al control over financial reporting that m ight be m aterial weaknesses. A material weakness is 
a condition in which the design or operation of one or m ore of the internal control components does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation 
to the financial statem ents being audited may occur and not be detected within a thnely period by 
employees in the normal course of perform in g their assigned  thnctigns. W e noted no m atters involvin g 
the intern al control over finan cial reporting an d its opera tion that we consider to be material weaknesses. 
How ever w e noted tw o m atters involving the internal control over financial reporting that we have reported 
to the m anagem ent of the City of Tallulah, in a separate letter dated  Decem ber 26

, 2002. 
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M ayor and Council M em bers 
City of Tallulah Louisiana 
Independent A uditors' Report on Compliance 
And Internal Control Over Financial Reporting, etc 
June 30, 2002 

This report is intended solely for the inform ation and use of the m ayor and council m em bers of the City 
of Tallulah, m anagem ent of the city, and federal awarding agencies, pass-through entities and the 
Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these 
specified parties. 

M onroe, I~ uisiana 

December 26, 2002 
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LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' R eport on Com pliance win. TODD LITTLE, CPA 
JAMES C. BOND, CPA W ith Requirements Applicable to Each M ajor ProgFamCHARLEs R

. MARCHBANKS, JR., CPA 

and Internal Control O ver Com pliance 

CITY OF TALLULAH  
Tallulah, Louisiana 

Com pliance 
W e have audited the com pliance of the City of Tallulah w ith the types of com pliance requirem ents 

described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that is applicable to its major federal program for the year ended June 30, 2002. The City of Talhdah's 
major federal program is identified in the summary of auditors' results section of the accompanying 
schedule of findings and questioned costs. Com pliance with the requirem ents of law s, regulations, 

contracts and grants applicable to its major federal program is the responsibility of the City of TaUulah. 
Our responsibility is to express an opinion on the City of Tallulah's compliance based  on our audit. 

W e conducted  our audit of compliance in accordance with U .S. generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Aud iting Standards, issued  by the 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB CircularA-133 require that we 
plan and perform  the audit to obtain reasonable assura nce about whether noncom pliance with the types 

of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit in cludes exam ining, on a test basis, evidence about the City of 
Tallulah's com pliance with those requirem ents and performing such other procedures as we consider 
necessary in the circum sta nces. W e believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determ ination on the City of Talluiah's compliance with those 
requirem ents. 

In our opin ion, the City of Tallulah compiled, in  all m aterial respects, with the requirem ents referred to 

above that are applicable to its major fed eral program for the year ended June 30, 2002. The results of 
our auditing proced ures disclosed one instance of noncom pliance with those requirem ents that is required 
to be reported  in accordance with OM B Circular A-133. That finding is presented in the accompanying 
schedule of findi ngs and questioned  costs as item 02-06. 
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CITY OF TALLULAH 

Tallni ah, Louisiana 
Independent Auditors' Report on Compliance 

W ith Requirements Applicable to Each Major 
Program and Internal Control Over Compliance, etc 
June 30. 2002 

Internal Control O ver Com pliance 
The m anagem ent of the City of Tallulah is responsible for establishing and m aintaining effective intern al 
control over compliance with requirem ents of laws, regulations, contracts an d grants applicable to federal 
program s. In planning and perforn ling our audit, we considered the City of Tallnlah's intern al control 

over compliance with requirements that could have a direct and material effect on a major federal program 
in order to determ ine our auditing procedures for the purpose of expressin g m y opini on on compliance 
and to test and report on internal control over compliance in accordan ce with OM B Circular A-133. 

Our considera tion of the internal control over com pliance would not necessarily disclose all m atters in 
the in ternal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a relatively low 
level the risk that noncompliance with applicable requirem ents of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being audited may occur and not be detected 
within a tim ely period by employees in the norm al course of perform in g their assigned functions. W e 
noted no m atters involving the in ternal control over com pliance and its operation that we consider to be 
m aterial weaknesses. 

This report is intended  solely for the infonnation and use of the City of Taltulah, m anagem ent of the city, 
federal awarding agencies an d pass-through entities and is not intended  to be and should not be used by 
anyone other than these specified parties. 

M onroe, Louisiana 

Decem ber 26. 2002 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2002 

A . SUM M AR Y O F AUD IT RESULTS 

Schedule 11 

1. The auditors' report expresses an unqualified opinion on the general purpose financial statem ent 
of the City of Tallulah. 

2. N o reportable conditions relating to the audit of the financial statem ents are reported in the 
Independent Auditors' Report on Com pliance and Intern al Control Over Financial Rep ortin g. 

Five instances of noncom pliance m aterial to the financial statem ents of the City of Tallulah are 
rep orted in the Independent Auditors' Report on Com pliance and Internal Control Over Finan cial 
Rep orting. 

4. No reportable conditions relating to the audit of the major federal award programs is reported in 
the Indep endent Auditors' Report on Compliance W ith Requirements Applicable to Each M ajor 
Program and Internal Control Over Com pliance. 

5. The auditors' report on compliance for the major federal award progran l of the City of Tallulah 
expresses an unqualified opin ion. 

6. One audit finding relative to the major federal award program of the City of Tallulah is reported . 

7. Th e program tested as a major program was the W ater and W aste Disposal Systems for Rural 
Com m unities - CFD A num ber 10.760. 

8. The threshold for distinguishing Type A and B programs was $300,000 

9. The City of Talhdah was determined to be a low-risk auditee 

B. FINDIN GS - FINAN CIAL STATEM ENTS AUD IT 

02-01 Payroll A dvance 

Finding: An employee of the city was granted, in proper channels and procedure, a raise beginning in 
July 2002. However, on June 25, 2002, the employee was given $1,200 in advance of the raise. This 
represents a loan of funds from a political subdivision of the state, in violation of A rticle VII, Section 
14 of the Louisiana Constitution. 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30. 2002 

Schedule 11 

Recom m endation: W e recom m end that the em ployee refund the unearned portion of the advance 
im m ediately and that the City refrain from granting payroll advances in the future. 

02-02 O verpaym ent of M ayor's Salary 

Finding: The mayor was overpaid $4,243 ha compensation. The overpayment was the result of the 
m ayor authorizing and receiving paym ent for unused annual leave. According to Lo uisiana R .S. 
33:404.1, "The board of alderm en shall by ordinance fix the compensation of the mayor" This action 
is achieved through the annual budget ordinance and subsequent budget am endm ents. By authorizing 
the additional com pensation for unused armual leave, the m ayor was in violation of the above referenced 
statute. The mayor has agreed to reimburse the City for overpaid salty received. 

Recom m endation: W e recom m end that the City refrain from paying the m ayor compensation over and 
above that authorized by the board of alderm en. 

02-03 R elated Party Transactions 

Finding: A m em ber of the board of alderm en was pakl a fee for cleaning the fair grounds. The 
alderm an represents that she was no m ore than a conduit for the monies going to the people who 
actually did the work. However, in applying substance over form , she was the contractor and the others 
who were paid for the work were sub-contractors to her. Additionally, the City paid an em ployee 

$4,470 for contract work performed after work hours or on weekends. Both instances violate LSA- 
R.S. 42:1113 of the Ethics Code, which states that "N o public servant , shah bid on or enter into 

any contract, subcontract, or other transaction that is under the supervision or jurisdiction of the agency 
of such public servant." 

Recom m endation: W e recom m end that the City refrain from engaging in tra nsactions with m em bers 
of the board of alderm en, employee s, or other public servants of the City. W e further recomm end that 
the City refrain from the appearance of contracting with such persons by using them as conduits for 
paym ent to actnal serv ice-providers. 
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CITY OF TALLU LAH 
Talhdah. Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2002 

02-04 V iolation of Local G overnm ent Budg~ Act 

Schedule 11 

Finding: The City's actual expenditures exceeded budgeted am ounts by m ore than the 5 % variance 
allowed  by the Local Government Budget Act. Louisiana revised Statutes 39:1310 - 1311, provide that 

the budget shall be amended  when "Total actual expenditures and other uses plus projected expenditures 
and other uses for the rem ainder of the year, within a fund, are exceeding the total budgeted 
expenditu res and other uses by five percent or m ore." W hile the budget was am ended by the board of 
alderm en, the am endm ent failed  to account for all of the budget-to-actu al variances and, consequently, 
still had an excessive unfavorable var iance. 

R ecom m endation: W e recom m end that the chief executive and adm inistrative official s take greater car e 
in the preparation of am ended budgets to ensure that the 5 % variance is not violated. 

02-05 U nauthorized use of charge cards for em ployee purchases 

Finding: In our test of expenditures we noted three instances of charges on the City's S~un's Club 
D irect charge card that appeared to be personal in nature. One for a D VD video, one for a photo album 
and another for denim shorts. This represents a violation of Article VII, Section 14 of the Louisiana 
Constitution as a donation of public funds. This is caused by a weak ness in intern al control whereby 
purchases are m ade without prior approval and cred it card charges are not scn~tinized closely to uncover 
personal purchases by em ployees. 

R ecom m endation: The City should review all charge car d purchases for unapproved purchases and/or 
personal purchases charged to the City. Abuses of the City's char ge cards should be dealt with in the 
appropriate m an ner. 

The Offi ce of Legislative Auditor conducted an investigative audit durin g the year an d issued a report 
dated October 16, 2002. The following presents findings noted by the Legislative Auditors' Office, their 
recom m endations for corrective action, responses from the city, and com m ents by the city's independent 
auditors based on a follow-up review regarding what action has been taken with regard to those findings. 

City Failed to Prepare and Issue 
an IR S Form  1099 

Finding: Between July 1998 and M arch 2002, the city paid M r. Curtis Brown $178,350 for various labor 
jobs including removal of trees and debris from streets. The invoices accepted by the City from M r. 
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Brown often contained vague specifications as to the date, location, or service provided. Invoices and 
supporting documentation for 20 payments totaling $15,650 were missing. In addition, the City failed 
to prepare and issue an Internal Revenue Service (IRS) Form 1099 to M r. Brown for 1998 through 2000 
and the Form 1099 issued to M r. Brown for 2001 was understated by $11,900. M r. Brown stated that 
he did not file a state or federal incom e tax return for any of these years. 

Legislative Auditors' Reconunendation: W e recom m end that m anagem ent for the City of Tallulah 
require contractors and vendors to provide detailed documentation as to date, type, and location of all 
services provided. M anagem ent should also ensure that adequate supporting docum entation is received 
and maintained for all paym ents issued by the City and that all appropriate federal and state tax form s are 
prepared and issued in accordance with IRS and Louisiana D epartm ent of Revenue guklelin es. 

M anagem ent's R esponse: Accordin g to m an agem ent, they are willing to require m ore invoice detail 
from all of their vendors in the fu ture. Also, m anagem ent stated that they do not pay anyone without 
being presented w ith an invoice along with determin ation that the services have been com pleted to their 
satisfaction. Therefore, any m issing invoices resulted from the inability to locate them in  outside storage 
areas. M an agem ent is striving to improve their performance regarding the yearly issuance of 1099's to 
all unincorporated vendors doing business with the City. 

Follow-up Cnm m ents: The City has a new procedure instituted whereby any contractor with the City will 
provide all pertinent business or personal information to the City Clerk so that 1099's can be properly 
prepared. 

C. FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL 
AW ARD  PR O GR AM  AUD IT 

02-06 N eed to M aintain Prnper and Com plete Accounting R ecords 

Finding: The City has not m aintained an adeq uate set of accounting records for its water system 

rehabilitation program. The Office of M an agement and Budget' s Uniform Administrative Requirements 
For Grants arm Cooperative Agreements to State and Local Governments (OM B Common Rule), 
Section 20, requires the m aintenance of accounting records. The Section requires that gra ntee records 
adequately identify the source an d application of funds. The records m ust contain  infol-m ation 
pertaining to grant awards and authorizations, obligations, nnobligated balances, assets, liabilities, 
expenditures and incom e. M anagem ent was unable to provide docum entation on gran t am ounts. The 
grant revenue was posted to bond proceeds rather than  a separate grant revenue account 

Recom m endation: The city's managonent should establish and m aintain adeqnate records that not only 
document the type, source, and use of funds but also dem onstrate compliance with the term s and 
conditions of grant and loan agreem ents. 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year ended June 30, 2002 

FEDERA L GRANTOR/ 
PASS "rI-I~OUGtf GRANTOR NAM E/ 

PROGRAM TITI ,E 

United States Departm ent of Housing and Urban Developm ent 
D irect programs: 

Section 8 Housing Program 

United States Departm ent of Agriculture 
Passed through Rural utilities Services - W ater and W aste 
Disposal Systems for Rural Cmmnunities 

United Sta tes Departm ent of Transportation 
Passed through Louisiana Department of Transportation and 
Development - Alcohol Traffic Safety and Drunk Driving 
Prevention Incentive Grant 

United States Department of Justice 
LLEBG-2001 

Total Federal Financial Assistance 

PASS 
THROUGH 

CFDA GRANT ORS 
NUM BER NUM BER 

Schedule 12 

4.177 LA242V0003 258.787 

0.760 

20.601 0091-105 2,038 

6.592 2001LBBX3408 25.002 

NOTES: 
I. The accompanying schedule of expenditures of federal awards is prepared on the modified accrual basis of 

accotmting. 
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CITY OF TALLULAH 
Tallulah, Louisiana 

Sum m ary Schedule of Prior Andit Findings 
For the Year Ended June 30, 2002 

There were no audit findings reported in the audit for the year ended June 30, 2001 
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City of Tallulah 
C om pliance Findings R esponse 
D ecem ber 30, 2002 

The City of Tallulah responds to the com pliance findings in its 2002 Financial A udit 
in the following m anner: 

02-01 Payroll A dvance 

City administrators fully understand the violation of this transaction with a city 
em ployee and w ill never again handle an em ployee raise in this fashion. 

02-02 O verpaym ent of M ayor's Salary 

There was a m isunderstanding by the M ayor and City Clerk on this issue. Since the 

City 's personnel manual allowed for payment of unused vacation to an employee, 
the M ayor was erroneously included in this "em ployee" category  when in fact he is 
an elected offi cial . W e now understand that the M ayor as an elected offi cial does 

not enjoy this employee benefit. 

02-03 Related Party Transactions 

A Council M em ber was erroneously paid less than $200 to act as a "conduit" for 
paym ent to an individual to clear trash from the Fair G rounds prior to a public 
event. This was a very unusual transaction at the tim e and w as done for quick 
convenience w ithout proper thought to all the ram ifications in volved. C ity 
adm inistrators now understand the error and will not m ake such a transaction w ith 
a council m em ber or city em ployee in th e future. 

The city employee who was paid $4,470 for work performed after work hours and 
on week ends was heavily involved in the city 's mosquito abatement program and 
spent m any hours spraying and spreading larvae killer com pounds. This individual 
was authorized to perform  these functions by the City Council m ore than ten years 
ago and has perform ed these duties ever sin ce during m osquito breeding seasons. 
H owever, in the past, such am ounts of pay have been included in his payroll check 
which was not the case during the past fiscal year. In the future, all such m osquito 
abatem ent program  wages w ill be in cluded in the em ployee's payroll records. 

02-04 Violation of Local Governm ent Budget Act 

The City's budget am endm ents this fiscal year did prove to be inadequate in light of 
all the year end accruals that had to be included. Som e of these accruals included 
financial decisions m ade on the spot, so to speak, that w ere unknow n at the tim e of 

year end budget adjustments. In the future, the chief executive and administrative 
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offi cials will give greater consideration for projections of possible unforeseen 
occurrerices in its year end budget adjustments in order to properly remain in 
com pliance w ith the Local G overnm ent Budget Act. 

02-05 Unauthorized use of charge cards for em ployee purchases 

These personal charges on the city's Sam 's Club Direct charg e account w ere 
reim bursed shortly after the tim e of purchase w ith the understanding that such acts 
w ere not to occur in the future. This policy is currently in place and is w orking w ell. 

02-06 Need to M aintain Proper and Com plete Accountin g Records 

For Phase I of the water rehabilitation program, the accounting of the project failed 
to designate separately federal loans received vers us federal grants. All revenues 
were classified as "Federal Loans/G rants " with no distin ction betw ee n the tw o 
categories. It w as not known at the tim e th at such a distin ction should be m ade 
although to have done so would seem  to be a practical presentation. In the future, 
all federal revenues will be classified as either loans or grants. 
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D ecem ber 26. 2002 

M ayor and Board of A lderm en 
City of Tallulah 

Tallulah, Louisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

W in . TODD LITTLE, CPA 
JAM ES C, BOND, CPA 

CHARLES R. MARCHSANKS, JR., CPA 

In planning and performing our audit of the fin ancial statements of the City of Tallulah, for the year 
ended June 30, 2002, w e considered the City's internal control in order to determ ine our auditing 
procedures for the purpose of expressing an opinion on the financial statem ents and not to provide 
assurance on intern al control. 

H owever, during our audit we becam e aware of certain m atters that are opportuni ties for strengthening 
intern al control and operating efficiency. The m em orandum that accom pani es this letter sum m arizes 
our comm ents an d suggestions regarding this matter. W e reported on the City's compliance and 
intern al control over fin an cial reporting in our report dated December 26, 2002. This report does not 
affect our report dated December 26, 2002, on the financial statements of City of Tallulah. 

W e will review the status of these com m ents during our next audit engagem ent. W e have already 
discussed these com m ents and suggestions with various adm in istration representatives, and we will 
be pleased to discuss them in filrther detail at your convenience, to perforn l an y additional study of 
these m atters, or to assist you in  hnplem enting the recom m endations. 

Little & A ssociates 

PHONE (318) 36% 9600 FAX (318] 361-9620 805 NORTH 31sr STREET ~ MONROE, LA 7120 
MAILING ADDRESS: P. 0. BOX 4058 ~ MONROE, LA 71211-4058 



M em orandum on Intern al Control 
D ecem ber 26.2(102 

02-01. Expencfitnre for beads thrown from the City's float in the Krewe of Janus M ardi Gras Parade 

The City of Tallulah purchased beads and throws in the amount of $4,890, for distribution 
from the City's float in the 2002 Krewe of Janus M ardi Gras Parade. Article VII, Section 14 
of the Louisiana Constitution, provides, in pertinent part, "Except as otherwise provided by 
this constitution, the thnds, credit, property, or things of value of the state or of any political 
subdivision shall not be loaned , pledged, or donated to or for any person, association, or 
corporation, public or private." The gift of the beads and thr ows from the float represented 
a donation. This position is supported  by Attorney General N o. 98-14. 

W e recom m end that m anagement of the City refrain from  m aking future disbursem ents that 
w ill result in a donation of public property. 

02-02 Failure to report incom e on Form 1099 

The City paid $8,675 and $2,650 to separate contractors for street maintenance and repairs. 
Neither contractor was in corp ora ted and neither contractor received a Form 1099, nor were 
these am ounts reported to the Intern al Revenue Service in som e other m anner. This violates 

Internal Revenue Code Sections 6041 - 6050S, Information Returns and Payment at Source - 
Payments Made in the Cout~'e of Trade or Business. City administrators represent that, in some 
in stances, contractors are hi red prior to his knowledge and the inform ation required to file this 
inform ation is not properly obtained in accordance with the City's purchasing procedures. 
This represents a weakness in internal control whereby contractors are hired, paym ents are 
m ade, an d required inform ation is not obtained for the filing of required inform ation return s. 

W e recom m end that procedures be put in place which requires that all inform ation on 
contractors be obtain ed prior to work being perform ed and prior to paym ent for services. 



Theodore Lindsey 
M ayor 

Gerald L. Odom 
City Clerk 

City of Tallulah 
R esponse to M anagem ent Letter 
2002 Financial A udit 
Decem ber 31, 2002 

204 North Cedar St. 
Tallulah, Louisiana 71282 
Phone (318) 574-0964 
Fax (318) 574-2773 

Earl J. Pinkney 
Chief of Police 

02-01 Expenditure for beads throw n from the City's float in the K rew e of Janus 

M ardi G ras Parade 

Since it has been established that throw ing beads from  a M ardi G ras float 
constitutes a prohibitive donations of funds, the City w ill not participate in future 

M ardi G ras parades. 

02-02 Failure to report incom e on Form  1099 

A new procedure has already been instituted w hereby any contracor w ith the City 
will provide all pertinent business or personal inform ation to the City Clerk w ho w ill 
in turn have the correct inform ation for w hich to issue a form  1099 at the 

appropriate tim e. 


